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SUMMARY OF THE DECISION

On 21st of October 2011, the Commission for the Protection of Competition (hereinafter the «Commission») received a notification of the proposed concentration on behalf of Alpha Bank SA (hereinafter the «Alpha») and E.F.G. Eurobank Ergasias SA (hereinafter the «Eurobank») in accordance with Article 13 of the Control of Concentrations between Enterprises Law (Number 22(I)/99) (hereinafter the «Law»). The transaction concerned the merger of the two companies Alpha and Eurobank, through the absorption of the former by the latter.
Alpha is based in Greece and its principal activities are the provision of financial services and insurance services. The group, in which Alpha belongs to, has presence in the following countries: Cyprus, Romania, Bulgaria, Serbia, Albania, F.Y.R.O.M and Great Britain. 

The principal activity of Eurobank is the provision of the financial services. Eurobank belongs to the EFG group and has presence in the following countries: Greece, Cyprus, Romania, Bulgaria, Serbia, Ukraine, Poland, Luxemburg, Turkey and Great Britain.
The “Implementation Agreement” and the “Merger Plan” which concerned the proposed concentration were submitted to the Commission. The “Implementation Agreement” contained the terms agreed between the two banks for the commencement and completion of the procedures relating to the absorption of Eurobank by Alpha. The “Merger Plan” contained, among others, the number of shares, the capital increases and the necessary procedures for the completion of the absorption.  The “Merger Plan” approved by the two companies’ Board of Directors during their meetings that took place on the 20th September 2011.

The merger and “Merger Plan” were approved by the shareholders’ of the two companies during the General Meetings of Alpha and Eurobank which took place on the 15th November 2011.
With the completion of the concentration and the absorption of Eurobank by Alpha, the latter will change its name to “Alpha Eurobank S.A.” (hereinafter «Alpha Eurobank») and: (a) will acquire all the assets and liabilities of Eurobank, (b) will be substituted to all the rights and liabilities of Eurobank, emulating Eurobank’s residuary, and (c) will acquire direct or indirect control of the undertakings which, at the time of completion of the concentration, are controlled directly or indirectly by Eurobank (amongst these undertakings will also be Eurobank EFG Cyprus Ltd (hereinafter ‘Eurobank Cyprus’)).

Alpha Bank’s old shareholders will participate in 57,57% of the ordinary shares’ capital, by exchanging one (1) old ordinary share of Alpha Bank with one (1) new ordinary share of Alpha Eurobank. Eurobank’s shareholders will participate in 42,43% of the ordinary shares’ capital, by exchanging seven (7) old Eurobank shares with five (5) new ordinary shares of Alpha Eurobank.
The Commission, taking into account the above facts and events concerning this concentration has concluded that this transaction constitutes a concentration within the meaning of section 4 (1) (a) of the Law, since Eurobank and Alpha are merged, through the absorption of the former by the latter. 
Furthermore, based on the information contained in the notification, the Commission found that the criteria set by article 3 (2) (a) of the Law were satisfied and therefore the notified concentration was of major importance under the Law. According to the notification, the aggregate turnover achieved by Eurobank and Alpha exceeded for the year 2010, in relation to each one of them, 3.417.203 euro. Furthermore both Eurobank and Alpha engage in commercial activities within the Republic of Cyprus.

Both enterprises in this case are active in the banking services and insurance services. The European Commission has consistently held that the services typically supplied by a universal bank may be divided into the following areas: retail banking, corporate banking and financial market services
. Nonetheless the Commission having in mind the method of publication of the banking data of commercial banks by the Central Bank of Cyprus
 and the fact that the commercial banks in Cyprus follow different standards of categorization as regards to their customers, has proceeded in dividing banking services into the following areas: (a) Loans (b) Deposits and (c) Financial Market Services. 
Loans comprises of banking services such as personal loans, mortgages, loans for businesses etc. 
Deposits comprises of banking services such as deposit accounts, savings account for individuals and businesses etc. 
Financial market services comprise of services such as trading in securities, bonds and derivatives as well as foreign exchange and money market instruments
. These services are provided to institutional investors, corporate clients and professional traders who lack direct access to financial markets or otherwise value the intermediary services provided by a bank. 
Following the practice of the European Commission assessing cases in the insurance sector
, there are three major market segments: general insurance, life insurance and reinsurance. The markets in which one of the parties to the concentration operates and specifically Alpha Insurance Ltd, is the general insurance market and life insurance. The other party to the concentration Eurobank, does not operate in the insurance sector. Therefore the Commission has in this particular case defined the market as the general insurance market and life insurance market.
The Commission, having in mind the reasoning followed by the European Commission in relative cases
, defined the geographic scope of the market for loans as well as for deposits as national due to the competitive conditions within individual Member States, the importance of having a network of branches and language barriers. 
As regards to the financial market services, the European Commission
 stated that the market may be wider than national, possibly EU-wide or worldwide depending on the product in question. The Commission however in this particular case stated that the geographical market for financial market services is national, because even in the narrowest definition the concentration does not create affected markets. 
The European Commission has in its previous decisions
 stated that the geographical markets for life and general insurance are national in view of the established market structures, the need for adequate distribution channels, fiscal constraints in some cases and differing national systems of regulatory supervision. The Commission having in mind the above reasoning of the European Commission, has defined the geographical market for life and general insurance as national.

Both Eurobank and Alpha through their subsidiaries in Cyprus are active in the banking services sector within the same geographical market. Nonetheless the combined market shares for loans, deposits and financial market services of the two parties do not exit 15% and thus this concentration does not create horizontal effects. 
The Commission, in light of the factual and legal circumstances, applying the relevant provisions of the Law and taking into consideration the report of the Service, unanimously decided that this concentration does not create or strengthen a dominant position as there is no affected market and therefore the concentration does not raise serious doubts as to its compatibility with the competitive market.

Therefore, the Commission, acting in accordance with Article 18 of the Law, unanimously decided not to oppose the notified concentration and declare it as being compatible with the requirements of the competitive market.
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